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• PPI measures price levels for producers. They are another data point for understanding 
overall inflation trends.

• Inflation is now rising during the recovery as monetary and fiscal stimulus boost 
spending.



• CPI is a commonly cited measure of inflation. It uses a basket of goods and services to 
track price changes for consumers.

• In order to measure the underlying trend in inflation, rather than temporary shocks to 
food and energy, economists often focus on Core CPI.

• Inflation has begun to heat up as the economy reaches new historic peaks.



• While interest rates have recovered from their pandemic lows last summer, they have 
turned downward again.

• Historically, interest rates are higher than inflation because bond holders and lenders 
want a positive return.

• The question is: Has the money flood from government intervention caused both 
inflation and lower interest rates?



• Just as all interest rates have been falling for decades, so have mortgage rates. The 
average mortgage rate since 1990 is around 6%.

• However, mortgage rates today remain low and are not tracking with inflation.
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