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• As this chart shows (log scale), the stock market has performed well 
over the past 50 years. 

• This occurred despite significant economic, political and global turmoil 
during those decades. 



 

• Growth stocks and Value stocks historically trade in a tight range. 
• However, in 2020, the gap in performance expanded to a near record 

gap. 
• Growth and Value often trade off over the course of years.  Will it be 

different this time? 



 

• This PE ratio uses next-twelve-month earnings estimates. 
• The dramatic rise in Stay-at-Home/Work-at-home technology stocks 

has helped drive valuation to near record highs. 
• Investors should exercise caution and properly diversify across asset 

classes, both in the U.S. and globally. 



 

• Interest rates are at extreme lows. 
• Overseas interest rates, such as that of the German bund, are at 

negative interest rates. 
• This phenomena is unique in modern times. 



 

• PPI measures price levels for producers. They are another data point 
for understanding overall inflation trends. 

• Inflation declined  dramatically from already low levels due to the 
COVID-19 tragedy. 

• There has been a sharp rise since the March lows and the massive 
government efforts to support the economy. 



 

• The  COVID-19  stay-at-home mandate in resulting is massive 
government borrowing to support the economy. 

• This massive spending, plus the Federal Reserve's efforts, is argued 
to have helped drive the stock market. 

• It is uncertain what effect this explosion in the  Federal Debt will have 
once the economy recovers. 



 

• Industrial production is an important indicator of economic activity. 
• Similarly, capacity utilization tells us whether  there is spare or excess 

capacity in the system. 
• Manufacturing activity has recovered somewhat but will be sensitive 

to the recovery from the COVID-19 tragedy. 
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